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HOUGHTON GOLF CLUB 
 
MESSAGE FROM THE PRESIDENT 
 
Year ended 31 December 2008 
 
 
 
The 2008 year was a very challenging period for the club because of the profound affect that the global 
economic meltdown had on the progress of The Houghton development and by direct implication the 
Houghton Golf Club.  
 
By the year end the key stakeholders, namely the developer Asvid, the main contractor Murrray & Roberts 
(M&R) and the Houghton Golf Club were in discussions to resolve the cash flow problems being experienced 
by the developers and their funders in the global credit crunch. 
 
Progress of the Development 
 
Initially the progress of the development was in accordance with the project plan but as the impact of the 
global and local financial pressures began to become evident the construction of certain elements of the 
development were postponed.   
 
The intention of the developer was to build the hotel and manage the facility through a professional third 
party hotel operator. The required investment to construct the hotel was however considered to be too high 
and risky so Asvid decided to secure a prominent and successful hotel owner/operator to invest and 
construct the hotel. Unfortunately in the current financial turmoil it became impossible to find a willing 
investor.  
 
The construction of the apartments continued during the year with a show apartment complex being 
constructed to provide prospective buyers with a clear vision of the layout and style of 2 and 3 bedroom 
apartments. Sales of apartments by the marketing agents Montagu Properties were impacted by the 
significant downturn in the domestic residential market and the negative economic sentiment prevailing. 
 
Progress of Club Facilities 
 
The construction of the golf course, which continued during most of the year, is substantially complete 
except for the 2nd hole located next to the development, the tee complexes of the 3rd hole, the 12th fairway 
and the new and expanded dams.  
 
The delays at the year end were the direct result of the cash flow problems being experienced by the 
developer as M & R, because of non payment, remained reluctant to move their construction equipment and 
facilities to allow Golf Data to these areas to continue construction.  
 
 The construction of the permanent clubhouse began in July 2008 after extensive negotiations about the 
orientation, layout and functionality of the building. However Tristar, the principle contractor, ceased 
construction activities in October 2008 after completion of the basement because of non payment by the 
developer.  
 
Legal Agreements 
 
The club and developer eventually concluded the third addendum to the agreement on 27 January 2009. 
The key aspects of this Third Addendum, which needs to be read in conjunction with the main Agreement 
and the First and Second addendums, were as follows. 
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HOUGHTON GOLF CLUB 
 
MESSAGE FROM THE PRESIDENT (CONTINUED) 
 
Year ended 31 December 2008 
 
 
 
·  Confirmation of the relocation of clubhouse in the centre of the golf course  
·  Construction of a Jack Nicklaus Signature golf course by 15 June 2009 
·  Erection of a temporary clubhouse by 01 May  2009  
·  Construction of the permanent clubhouse by 01 August 2009 
·  Developer pays golf course maintenance costs until permanent clubhouse completed 
·  Ownership of showroom units transferred to club but allowing limited use by the developer  
·  Granting of servitude to developer for promenade between the golf course and development 
·  Payment of all the rates payable to the City of Johannesburg until the transfer of the land 
 
The Asvid strategy in terms of the development was firstly to finalise the agreement with the club in order 
to secure ownership of the land, secondly to come to terms with M & R and the other creditors using the 
land as security, and thirdly to determine how to progress in the poor economic environment. The club’s 
understanding is that Asvid will now mothball the development for a period to allow the global economy to 
recover and the local domestic property market to improve. 
 
Settlement Offer  
 
The Main Committee realised that the developers were unable to resolve their financial issues and 
recommence construction of the club’s facilities in terms of the Third Addendum. The club therefore 
cancelled the agreement on the basis of the alleged non performance of the developer which allowed the 
settlement offer to become the key to resolving the dispute. 
 
The Main Committee however remain concerned whether the terms and deadlines in the Third 
Addendum could actually be met.  
 
The Main Committee has therefore accepted a settlement offer from the developer Asvid that effectively 
allows the club to control its own destiny.  
 
The main terms of the settlement offer are as follows. 
 
·  The club retains all the cash and non cash benefits that it has received to date 
·  A cash amount  of R 75.0 million (m)  excluding value added tax in full and final settlement 
·  Payable in 3 tranches of R 7.5m immediately, R 17.5m in 14 days and R 50.0m on transfer  
·  Guarantees for the payment of the R 50 m would be received 
·  The developer pays the City of Joburg the rates and endowment  account of approximately R 15 m  
·  The club retains ownership of the show units with beneficial use by the developer 
·  The developer is granted 12 months to secure options for social membership and hotel rounds 
·  Legal issues related to other stakeholders in the development are accommodated 
 
Club management has committed to spending the funds wisely by restricting the expenditure on the facilities 
in order to retain cash reserves to sustain the business. 
 
Golf Course 
 
The club has paid Golf Data to ensure that they remained on site and continue the construction of the golf 
course. M & R has in terms of a legal agreement removed their equipment on the golf course that was 
impeding the construction of the 2nd hole.  
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HOUGHTON GOLF CLUB 
 
MESSAGE FROM THE PRESIDENT (CONTINUED) 
 
Year ended 31 December 2008 
 
 
 
The club is also actively removing the obstacles preventing the construction of the dams using a 
consultant Dr Shan Holmes to liaise with the relevant authorities, namely Gauteng Department of 
Agriculture, Conservation and Environment (GDACE) and Department of Water Affairs and Forestry 
(DWAF).  
 
The club is reviewing the costs of maintenance by obtaining quotations from various external service 
providers and comparing these to an internal maintenance operation.  
 
 
Clubhouse 
 
The clubhouse design has been reviewed in line with the new economic realities. The size of the club has 
been reduced to from 3 to 2 floors without materially affecting the extent and quality of facilities provided to 
members. The clubhouse is about 2 325 square metres with parking for 107 cars and 40 golf carts in the 
basement and a further 88 surface bays. The design is flexible and the option of adding an additional floor is 
retained.  
 
The clubhouse construction will recommence in May 2009 with the original contractor Tristar in control. The 
club will enter into a new agreement with Tristar which will include payment for the basement work already 
completed.  
 
Club management have retained the services of selected professionals to manage the construction 
process and ensure that the clubhouse is completed within a strict budget and timeline. 
 
Members 
 
Members have either joined other golf club as a member on a temporary basis or have remained Houghton 
members playing golf at various clubs as an affiliated visitor. 
 
Many Houghton members continue to enjoy the facilities of other golf clubs, especially Royal Johannesburg 
Kensington, Wanderers, Killarney, Parkview, Glendower, Kyalami and Randpark. The Main Committee 
thanks these golf clubs for their significant support and understanding and trusts that members will return to 
their home club.   
 
Members that have played as visitors at other golf courses have continued to use the Houghton Golf Club 
membership card with the affiliation fee and handicap service fee paid by the club on their behalf.  The Main 
Committee wishes to thank all those golf clubs that continue to welcome Houghton members and allow them 
the use of their facilities. 
 
The former bowling members have joined Wanderers Bowling Club as a group and have become well 
established there.  
 
Membership 
 
Membership was difficult to track during the year because of the lack of communication from members. The 
club reviewed the member database twice during the year by conducting telephonic confirmation of member 
details, more specifically email addresses. 
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HOUGHTON GOLF CLUB 
 
MESSAGE FROM THE PRESIDENT (CONTINUED) 
 
Year ended 31 December 2008 
 
 
 
Members were kept informed by electronic newsletter and meetings including the Annual General Meeting 
and two General Meetings. The club continuously urges those members who not receiving email 
communication to contact our General Manager to rectify the problem, which often may relate to incorrect 
data or technical issues such as email blocking and spam filtering.   
 
The membership database will still require intensive review and the reopening of the club will provide an 
opportunity to accomplish this as members are requested to confirm their membership and sign formal 
documents of acceptance.  
 
The Main Committee remains deeply concerned that the delay in the reopening of the club has affected the 
member’s desire to return to Houghton Golf Club. The committee is keenly aware of the need to both hasten 
the reopening and to ensure that the offer to existing members remains attractive.   
 
Welfare of the Caddies 
 
The welfare of the caddies continues to be monitored under the auspices of the Houghton Caddy Trust as 
the caddies are not employees of the club. About 65 permanent caddies that are expected to return to offer 
their services when the club reopens. The funeral benefit is still being provided for all permanent and 
temporary caddies. The club wishes to thank all those members that have given so generously to the appeal 
funds that have assured the welfare of the caddies and their families. 
 
Financial Stability 
 
The club did not trade at all during 2008 but has, in terms of the Constitution of the Houghton Golf Club, 
retained an administration and management office.  
 
The key functions of this office are financial management of the Houghton Golf Club and Houghton Caddy 
Trust, secretarial support to the Main Committee and Trustees, club member communication and interaction, 
resolution of legacy administration and financial problems, club representation with the development’s 
professional team, liaison with the golf associations, union and neighbouring clubs, and formulation of 
business plans including budgets.  
 
The club experienced an operating loss as expected but has sufficient funds to maintain a sustainable 
business. The Treasure’s Report will provide details of the financial performance and its current financial 
position. 
 
Houghton Golf Club Re-Opening 
 
The objective remains coordinating the construction of both the clubhouse and golf course for completion by 
December 2009 with the reopening scheduled for January 2010.  
 
Gratitude 
 
I wish to thank my fellow Office Bearers and all other Main Committee members for their ongoing 
contribution to the club. I wish to thank all members for their continued interest in the affairs of the club while 
it has been closed for redevelopment.   
 
Club management appreciate the patience and understanding that members have displayed during this 
difficult period and trust that members will return to their home club to enjoy the new facilities.  
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HOUGHTON GOLF CLUB 
 
TREASURER’S REPORT 
 
Year ended 31 December 2008 
 
 
 
Ladies and Gentleman, 
 
It is with pleasure that I present my report for the year ended 31 December 2008. I present the audited 
financial statements of the club for the year, copies of which have been made available to all members from 
the club’s website www.houghton.co.za. Below are some of the more salient features thereof 
 
The club did not operate during the year but retained and administration and management office. The 
designated portion of the Houghton Golf Club property has not been transferred to the developer and the 
sale transaction has therefore not been recorded in the financial statements. 
 
Balance Sheet 
 
The Balance Sheet reflects a sound financial position for the club.  
 
Non Current assets mainly comprise the Property, which is stated at historical municipal rateable values. 
The temporary closure of the club allowed for the disposal of most movable assets with only some IT 
equipment and golf course accessories being retained. 
 
Accounts Receivable does not include any trade debtors. All doubtful member debts were written off in the 
previous financial period. 
  
Therefore the value of accounts receivable consists of R 331 thousand due by Fluxmans for interest earned 
from monies held in trust with regard to the development, R 80 thousand for the sale of golf equipment, R 47 
thousand for payment of utility accounts and a sundry item of R 3 thousand. 
 
The funds at Fluxmans are being held in trust to fund any legal fees and to meet our commitment for rates. 
 
R 4 million of Accounts Payable is for the sale of property that will be recognised on completion of the 
settlement offer with the developers. 
 
The balance of Accounts payable comprises the liability to the  Houghton Caddy Trust for appeal fund 
donations R 153 thousand, City of Johannesburg R 603 thousand for utility and rates provisions , deferred 
cellular revenue totalling R 149 thousand and sundry creditors of R 110 thousand for miscellaneous 
provisions.  
  
Bank Balances and Cash of R 2.6 million effectively reflects the net proceeds from the development less the 
net loss for the year. 
 
Capital Expenditure  
 
There was no capital expenditure during the year. 
  
Operating Income and Expenditure  
 
The club incurred an operating loss of R 550 722 as the limited income from cellular revenue could not offset 
the expenses of salaries and administration expenses.  
 
This loss increased to R 761 305 after including a depreciation charge of R 5 618 and net exceptional items 
of R 204 995 as detailed below.  
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HOUGHTON GOLF CLUB 
 
TREASURER’S REPORT (CONTINUED) 
 
Year ended 31 December 2008 
 
 
 
Net Exceptional items: 
 
Bowls subscriptions including trophy cabinet 234 350 
Consulting fees (development)   134 910 
Legal fees (agreements)     83 281 
      ----------  
      452 541 
Less interest received              (247 576) 
      ----------- 
Total      204 965 
      -----------  
 
Contingent Liability 
 
The club has received a rates account of R 4 725 669 from the City of Johannesburg which relates to the 
period August 2002 to December 2008.  Portion of the rates account of R 80 807 allocated to the 
club was subject to special rebates for sports associations and relate to the period 02 August 2002 to 15 
November 2006, the date on which a portion of the property was rezoned for development.  
  
The balance of the account R4 644 862 was allocated to the developer as they relate to the period 16 
November 2006 to December 2008 and were subject to normal commercial rates. This portion of the 
account is not payable by the club in terms of our various legal agreements with the developer.  
  
The developer has undertaken to pay the full rates account before the property is transferred and at present 
the club has a bank guarantee to ensure compliance. 
  
 
Post Balance Sheet Event and Settlement Offer 
  
To date the Houghton Golf Club has received value from the original development of R 43, 6 million 
consisting of the initial cash and interest received of R 6, 6 million, the settlement of the township owner 
Johnnic of R 2 million and improvements to the golf course totalling R 35 million. The developers proposed a 
settlement offer to the club, comprising an amount of R 75 million excluding value added tax, plus the show 
houses situated on the clubs property and retention of all receipts, whether in cash or kind previously 
received by the club. Further, the developer will pay the endowment and rates accounts (approximately R 15 
million) due to the City of Johannesburg. 
 
The total value of all receipts whether in cash or kind would approximate R 128.6 million.  
  
After a lengthy deliberation, the Main Committee were of the opinion that the total value received was 
acceptable and acceptance of the settlement offer was in the clubs best interest. The club would now be 
in control of the completion of the golf course and club house facilities. 
The potential of future commercial synergies and annuity income streams from the development remain.   
The club will obtain guarantees to ensure payment of the settlement offer prior to the transfer the property to 
Asvid Holdings. 
 
The Club is at present finalising all legal agreements 
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HOUGHTON GOLF CLUB 
 
TREASURER’S REPORT (CONTINUED) 
 
Year ended 31 December 2008 
 
 
 
Golf Course 
 
The club received a first tranche of R 7.5 million before the signature of the settlement offer in the form of a 
loan and immediately paid Golf Data R 2.5 million on account to ensure that they remained on site and 
continue the construction of the golf course.  
 
The club is reviewing the costs of maintenance by obtaining quotations from various external service 
providers and comparing these to an internal maintenance operation. Initial pricing is about R 350 000 
per month or R 4.2 million per annum excluding the provision of turf equipment. The capital cost of the 
turf equipment would approximate R 5 million and would either be acquired on a lease or rental basis 
possibly through the external service provider.  
 
Bowls  
 
The former bowling members have joined Wanderers Bowling Club as a group and have become well 
established there. Houghton Golf Club continues to pay compensation of R 1 500 per active playing member 
to the Houghton Bowling club in terms of the agreement signed. The Main committee agreed to pay for a 
large wood crafted cabinet to house their trophies as a farewell gift to the bowls members. 
 
The Houghton Caddy Trust 
 
The Houghton Golf Club has in conjunction with the Houghton Caddy Trust paid about R 2.8 million to the 
caddies during the closure of the club, 
  
The club paid those 33 permanent caddies who were retired due to various reasons including ill health, age 
and incapacity until June 2008. They all received R 24 000 over the period July 2007 to June 2008 in 
monthly instalments of R 2000. 
 
The club did not pay the 46 temporary caddies any more contributions during the 2008 calendar year as it 
was agreed that their settlement would be restricted to the two lump sum payments, amounting to an 
average of R 2 000  each, paid in July and December 2007.  
 
The club continue to pay the 67 permanent caddies who may return to the club at the reopening. The 
original agreement provided for a monthly payment of R 1 500 for the period July 2007 until October 2008. 
These payments, amounting to R 24 000, were concluded in October 2008 but since the golf course had not 
reopened as scheduled, it was decided to continue funding until April 2009 but at a reduced level of R 500 
per month.   
 
A second appeal fund was held but unfortunately did not reach its required target of R 200 000 despite a 
generous donation of R 100 000 from the Lubner family. The club will provide the shortfall until April 2009 
and will again review the situation in light of the postponed reopening. 
 
Membership Fees 
 
The Main Committee announced the fee structure including entrance fees and annual subscriptions at a 
general Meeting of members in November 2008. The existing members were informed that they would all 
receive the benefit of no entrance fees and a reduced annual subscription as previously promised. 
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HOUGHTON GOLF CLUB 
 
TREASURER’S REPORT (CONTINUED) 
 
Year ended 31 December 2008 
 
 
 
Due to the nature of the development and completion thereof having changed, the fee structures announced 
in November 2008 will need to be reviewed before the club’s reopening scheduled for January 2010. Club 
management understands the extent of the negative impact that the poor economic outlook has on 
members’ financial situation and will endeavour to create a more flexible affordable structure. The club 
however wishes to retain a composite fee as it commits members to patronising and supporting the club 
which is crucial for its sustainability.  
 
The overhead structure of the club which is naturally fixed in nature will be closely reviewed especially in 
respect of the key costs, namely personnel and golf course maintenance Club management intend to 
structure personnel in a more efficient manner by either outsourcing specifically selected operations or 
employing skilled staff that are capable of multitasking. Factors such as the extended operating hours of 
clubs and the significant fluctuations in the number of members and guests persons that patronise the club 
of a club need to be carefully considered when deciding on the personnel complement. 
 
Financial Sustainability 
 
The Main Committee wish to assure all members that they will endeavour to deliver a sustainable business 
model to members that will assure the future of their home club. The settlement offer will not only allow the 
club to complete all the facilities but more importantly be in control of its own cash flow. The club will only 
endeavour to spend no more than R 65 million for the completion of the facilities and retain approximately R 
10 million in reserve to ensure that the club can weather the initial operating losses that are expected and 
still remain financially sound. 
 
Thanks 
 
In conclusion, Ladies and Gentleman, it has been a privilege once again for me to serve as your Treasurer 
of the Houghton Golf Club and I thank you for your support. I also express my thanks to my colleagues in the 
Main Committee and General Manager Eric van der Velde for their assistance and dedication. 
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HOUGHTON GOLF CLUB 
 
APPROVAL OF THE ANNUAL FINANCIAL STATEMENTS 
 
Year ended 31 December 2008 
 
 
 
 
The main committee is responsible for adopting sound accounting policies and practices, for maintaining 
an adequate and effective system of internal control and for the preparation of the annual financial 
statements. 
 
The financial statements are prepared on the basis of accounting set out in note 1 to the financial 
statements. 
 
The basis of accounting and presentation and disclosures contained in the financial statements are not 
required or intended to and do not comply, in all respects, with South African Statements of Generally 
Accepted Accounting Practice. 
 
The financial statements have been prepared on the going concern basis since, following the proposed 
sale of a portion of land and the temporary closure of the club for major renovations, there will be 
adequate resources in place to continue operating on re-opening. 
 
The annual financial statements have been approved by the main committee and have been signed on its 
behalf by: 
 
 
 
 
____________________________   ____________________________ 
G BUSKIN      R D ROTTANBURG 
PRESIDENT      TREASURER 

 

 

24 March 2009 
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HOUGHTON GOLF CLUB 
 
REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS 
 
Year ended 31 December 2008 
 
 
 
Report on the Financial Statements  
 
We have audited the accompanying financial statements of Houghton Golf Club, which comprise the balance 
sheet as at 31 December 2008, and the income statement, statement of changes in equity and cash flow 
statement for the year then ended, and a summary of significant accounting policies and other explanatory 
notes as set out on pages 12 to 19. 
 
Management’s Responsibility for the Financial Statements  
 
The main committee is responsible for the preparation and fair presentation of these financial statements in 
accordance with the stated accounting policies.  This responsibility includes: designing, implementing and 
maintaining internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error; selecting and applying appropriate 
accounting policies; and making accounting estimates that are reasonable in the circumstances.  
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with International Standards on Auditing.  Those standards require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the 
financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the main committee, as well as evaluating the overall 
presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.  
 
Opinion  
 
In our opinion, the financial statements have been prepared in all material respects in accordance with the 
basis of accounting described in note 1. 
 
Supplementary information 
 
The supplementary schedules set out on pages 20 to 23 do not form part of the annual financial statements 
and are presented as additional information. We have not audited these schedules and accordingly we do 
not express an opinion on them. 
 
 
 
 
Chartered Accountants (S.A.) 
Registered Auditors 
Registration number 1994/001166/21 
Johannesburg 
24 March 2009 
BF/6462 
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HOUGHTON GOLF CLUB 
 
BALANCE SHEET  
 
At 31 December 2008 
 
 
 
     2007 
 Notes  R  R 
Assets      
      
Non current assets      
      
Property, machinery and equipment 2  1 809 443  1 815 061 
      
Current assets   3 059 745  4 797 087 
      
Accounts receivable 3  459 066  2 205 194 
Bank balances and cash   2 600 679  2 591 893 
      
Total assets   4 869 188  6 612 148 
      
      
Capital and liabilities      
      
Capital and accumulated funds   (190 506)  570 799 
      
Current liabilities      
      
Accounts payable  4  5 059 694  6 041 349 
      
Total capital and liabilities   4 869 188  6 612 148 
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HOUGHTON GOLF CLUB 
 
INCOME STATEMENT 
 
Year ended 31 December 2008 
 
 
 
     2007 
 Notes  R  R 
     
Operating revenue 7 234 575  4 956 447 
     
Operating expenditure 8 (785 297)  (5 002 839) 
     
Operating loss  (550 722)  (46 392) 
     
Exceptional items:  (204 965)  (1 379 693) 
     
Interest received  247 576  575 948 
Sale of option to acquire land  -  242 939 
Staff retrenchment  -  (1 662 112) 
Legal fees  (83 281)  (176 322) 
Loss on disposal of assets  -  (46 865) 
Bowls agreement  (234 350)  (183 000) 
Consultancy fee  (134 910)  (130 281) 
     
Loss after exceptional items  (755 687)  (1 426 085) 
     
Depreciation of machinery and equipment  (5 618)  (276 303) 
     
Excess of expenses over income  (761 305)  (1 702 388) 
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HOUGHTON GOLF CLUB 
 
STATEMENT OF CHANGES IN CAPITAL 
 
Year ended 31 December 2008 
 
 
 
      R 
     
Balance at 31 December 2006    2 273 187 
     
Excess expenses over income    (1 702 388) 
     
Balance at 31 December 2007    570 799 
     
Excess expenses over income    (761 305) 
     
Balance at 31 December 2008    (190 506) 
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HOUGHTON GOLF CLUB 
 
CASH FLOW STATEMENT 
 
Year ended 31 December 2008 
 
 
 
     2007 
 Note  R  R 
      
Cash (utilied in)/generated by operating 
activities  

 
8 786  912 099 

      
Cash (utilised in)/generated by operations  1  (238 677)  167 356 
Interest received   247 576  748 812 
Interest paid   (113)  (4 069) 
      
Cash generated in investment activities   -  1 057 554 
      
Proceeds on disposal of assets   -  1 071 637 
Additions to property, machinery and equipment   -  (14 083) 
      
Cash effects of financing activities      
      
Decrease in long term borrowing   -  (149 316) 
      
Increases in bank and cash balances   8 786  1 820 337 
      
Balance at the beginning of the year   2 591 893  771 556 
      
Balance at the end of the year   2 600 679  2 591 893 
      
 
Note: 
 
1. Reconciliation of operating income with cash     
 (utilised in)/generated by operations:    
     
 Loss after exceptional items (755 687)  (1 426 085) 
 Decrease in subscriptions received in advance -  (252 977) 
 Interest received (247 576)  (748 812) 
 Interest paid 113  4 069 
 Decrease in stock  -  54 411 
 Decrease/(increase) in accounts receivable 1 746 128  (1 460 872) 
 (Decrease)/increase in accounts payable (981 655)  3 950 757  
 Loss on sale of assets -  46 865 
     
 Cash (utilised in)/generated by operations (238 677)  167 356 
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HOUGHTON GOLF CLUB 
 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 
Year ended 31 December 2008 
 
 
 
1. Accounting policies 
 
 The financial statements incorporate the following principal accounting policies. 
 
1.1 Fixed assets and depreciation 
 
 Property, machinery and equipment acquired prior to 1 January 2002 is stated at valuation with 

subsequent additions at cost.  With the exception of land, buildings and dams, which are not 
depreciated, assets are written off over their expected useful lives.   

 
 Expected useful lives: Year 
 Machinery and equipment 5 
 Computers 3 
 Furniture 6 
 Office equipment 4 
 Motor vehicles 5 
 
 Land and buildings are reflected in the accounts as long as the club has legal title over it. 
 
1.2 Impairment 
 
 The carrying value of assets is reviewed at each balance sheet date to assess whether there is 

any indication of impairment.   If any such indication exists, the recoverable amounts of the 
assets are estimated.   Where the carrying value exceeds the estimated recoverable amount, 
such assets are written down to the recoverable amount. 

 
1.3 Revenue 
 
 Revenue is accounted for on the accrual basis and includes subscriptions, entrance fees, golf, 

bowls, bar and catering incomes, interest received and sundry income. 
 
1.4 Trade and other receivables 
 

Trade and other receivables are stated at cost less a provision for doubtful debts. 
 

1.5 Trade and other payables 
 

Trade and other payables are stated at amortised cost. 
 

2. Property, machinery and equipment 
Valuation/ 

cost 

 Accumulated 
depreciation / 
Impairment  

Net book 
value 

  R  R  R 
 2008      
 Land, buildings and dams 1 801 619 - 1 801 619 
 Computers 20 727 12 903 7 824 
 Course accessories 49 000 49 000 - 
.     

  1 871 346 61 903 1 809 443 
     

 2007    
 Land, buildings and dams 1 801 619 - 1 801 619 
 Computers 20 727 7 285 13 442 
 Course accessories 49 000 49 000 - 
     

  1 871 346 56 285 1 815 061 
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HOUGHTON GOLF CLUB 
 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 
Year ended 31 December 2008 
 
 
 
    2007 
2. Property, machinery and equipment (continued) R  R 
     
 Movement for the year :    
     
 Net book value at beginning of year 1 815 061  3 195 783 
     
 Additions    
     
 Computers -  14 083 
     
 Depreciation 5 618  276 303 
     
 Machinery and equipment -  194 414 
 Computers 5 618  10 234 
 Furniture -  20 489 
 Kitchen equipment -  8 629 
 Office equipment -  4 744 
 Motor vehicles -  11 947 
 Course accessories -  25 846 
     
     
 Disposals -  1 118 502 
     
 Machinery and equipment -  731 022 
 Computers -  17 065 
 Furniture -  81 163 
 Course accessories -  6 571 
 Kitchen equipment -  15 831 
 Office equipment -  15 407 
 Land and buildings -  168 519 
 Motor vehicles -  39 348 
 Tools -  43 576 
     
 Net book value at end of the year 1 809 443  1 815 061 
     
3. Accounts receivable    
     
 Proceeds on disposal of assets 80 675  662 100 
 Amounts outstanding from developer -  1 090 804 
 Sundry debtors 378 391  452 290 
     
  459 066  2 205 194 
     
4. Accounts payable    
     
 Creditors 5 059 694  6 041 349 
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HOUGHTON GOLF CLUB 
 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 
Year ended 31 December 2008 
 
 
 
    2007 
5. Capital commitments R  R 
     

 
There are no capital commitments at 31 December 
2008.    

     
6. Contingent liabilities    
     

 

The club has received a rates account of R 4 725 669 
from the City of Johannesburg which relates to the 
period August  2002 to December 2008.  
 
The portion of the rates account of R 80 807 allocated to 
the club were subject to special rebates for sports 
associations and relate to the period 02 August 2002 to 
15 November 2006, the date on which a portion of the 
property was rezoned for development.  
 
The balance of the account of R 4 644 862, which relate 
to the period 16 November 2006 to December 2008, 
were subject to normal commercial rates and were in 
terms of the agreement payable by the developer.  
 
The developer has undertaken to pay the full rates 
account before the property is transferred and in 
addition the club has a bank guarantee to ensure 
compliance.  

 

 
     
7. Revenue    
     
 Cellular mast rental received 234 575  - 
     
 Golf course and bowing green revenue -  3 415 341 
     
 Subscriptions -  1 429 193 
 Golf and bowls revenue -  1 757 798 
 Golf - other income -  228 350 
     
 Administration revenue -  391 850 
     
 Interest received -  172 864 
 Sundry income -  218 986 
     
 Bar revenue -  368 808 
     
 Sales -  367 763 
 Other income -  1 045 
     
 Catering revenue -  780 448 
     

 Sales -  755 536 
 Other income -  24 912 
     

  234 575  4 956 447 
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8. Expenditure R  R 
     
 Golf course and bowling green expenses 37 426  1 813 023 
     
 Salaries, wages and rations -  931 318 
 Fuel and maintenance -  178 012 
 Greens maintenance -  181 028 
 Electricity and water  -  137 484 
 Miscellaneous (Annexure C) 37 426  385 181 
     
 Club house expenses -  483 668 
     
 Salaries, wages and rations -  136 719 
 Electricity and water (net of recoveries) -  206 226 
 Maintenance, laundry and uniforms -  140 723 
     
 Administration expenses 747 871  1 484 949 
     
 Salaries, wages and rations 515 000  731 858 
 Interest paid 113  4 069 
 Insurance and licences 24 998  141 899 
 Printing and stationery 5 043  38 656 
 Security (net of recoveries) -  122 434 
 Miscellaneous (Annexure D) 202 717  446 033 
     
 Bar expenses -  393 752 
     
 Cost of sales -  190 632 
 Salaries, wages and rations -  193 740 
 Other -  9 380 
     
 Catering expenses -  827 447 
     
 Cost of sales -  458 581 
 Salaries, wages and rations -  349 866 
 Other -  19 000 
     
  785 297  5 002 839 
     
 
9. Post balance sheet event    
     

Houghton Golf Club has accepted a settlement offer from the developer Asvid Holdings for R 75 
million excluding value added tax. All receipts, whether in cash or kind received previously by the club 
will be retained by Houghton Golf Club and are specifically excluded from the settlement amount. The 
developer will pay the endowment and rates accounts amounting to about R 15 million due to the City 
of Johannesburg. The club will obtain guarantees to ensure payment of the settlement offer prior to 
the transfer of the property to Asvid Holdings. 
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   2007 
 R  R  R  R 
     
Bar sales  -  367 763 
     
Bar cost of sales  -  190 632 
     
Opening stock -  35 540 - 
Purchases -  155 092 - 
     
Gross profit - - - 177 131 
     
Other income    1 045 
  -   
    178 176 
     
Bar expenses  -  203 120 
     
Salaries, wages and rations -  193 740  
Other -  9 380  
     
Net bar loss income   -  (24 944) 
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    Annexure B 
CATERING TRADING ACCOUNT 
 
Year ended 31 December 2008 
 
 
 
   2007 
 R  R  R  R 
     
Catering sales   -  755 536 
     
Catering cost of sales  -  458 581 
     
Opening stock -  18 871  
Purchases -  439 710  
     
Gross profit  -  296 955 
     
Other income  -  24 912 
     
  -  321 867 
     
Catering expenses  -  368 866 
     
Salaries, wages and rations -  349 866  
Other -  19 000  
     
Net catering loss  -  (46 999) 
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MISCELLANEOUS GOLF COURSE AND BOWLING GREEN EXPENSES 
 
Year ended 31 December 2008 
 
 
 
   2007 
 R  R  R  R 
     
Golf expenses  37 426  289 045 
     
Golf advertising -  6 295  
Competitions -  21 916  
Members day expenses -  80 668  
Club day expenses -  3 070  
Entertainment -  8 078  
League 7 512  1 542  
Handicap service fee 29 185  -  
Golf cart hire -  16 200  
Golf gifts -  3 711  
Golf prizes -  121 571  
Subscriptions -  4 275  
Sundry expenses -  1 875  
Telephone -  19 000  
Cards 729  844  
     
     
Course expenses  -  96 136 
     
Compound -  12 830  
Entertainment -  138  
Fuel and oil -  72 682  
Hire of equipment -  1 200  
Sundry expenses -  8 672  
Telephone -  614  
     
  37 426  385 181 
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    Annexure D 
MISCELLANEOUS ADMINISTRATION EXPENSES 
 
Year ended 31 December 2008 
 
 
 
   2007 
 R  R 
    
Advertising -  75 000 
Affiliate fees 42 720  - 
Audit fees 50 922  33 496 
Bank charges 8 626  220 
Ball spotters -  3 817 
Committee -  12 582 
Computer expenses 3 597  43 452 
Discount allowed on credit card deposit -  8 500 
Donations 4 680  13 350 
Entertainment 2 613  - 
Electricity and water 9 685  - 
Legal fees -  19 500 
Meeting expenses 2 336  - 
Loss on disposal of assets -  4 655 
Office infrastructure 35 548  15 665 
Medical aid -  9 206 
Motor and travelling expenses -  16 746 
Photostat machine -  59 873 
Provident fund -  5 688 
Refreshments -  21 471 
Salaries - casual -  13 874 
Skills development levy -  375 
Storage charges 16 650  - 
Subscriptions 5 250  33 135 
Sundries 2 170  41 805 
Telephone 17 920  13 623 
    
 202 717  446 033 
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